
 
IP Group plc – Non-audit services policy  

1. Introduction 
The Board of IP Group plc is committed to ensuring that the financial statements of the Group and 
Company have an effective and independent annual audit by its external auditors.  This document sets 
out the policy for the appointment of the external auditors for the provision of non-audit services to IP 
Group plc and its subsidiary companies.  It also outlines the control processes that will be put in place to 
ensure compliance with the policy.  
 
This policy will be reviewed on an annual basis by the Audit Committee.  
 

2. Non-Audit Services 
The external auditors are eligible for selection to provide non-audit services to the extent that their skills 
and experience make them a competitive and most appropriate supplier of these services. The Audit 
Committee has pre-approved the following non-audit services that may be provided by the external 
auditors:  

 advice and assurance on the interpretation and implementation of accounting standards, financial 
reporting matters, tax and governance regulations; 

 advice and assurance in respect of direct and indirect tax matters including tax compliance, routine 
tax planning advice, tax consultancy services and employee tax services, including share plans; 

 due diligence investigations related to potential acquisitions, disposals or joint ventures; 

 attestation reports, control compliance or reasonableness reports as required by third parties; and 

 project assurance and advice on business process improvement. 

3. Approval 
Any new engagement with the external auditor in excess of £5,000 for an individual service or specific 
project in the above categories of service (or any project that is not covered by the above list) must be 
approved in advance by the Audit Committee.  Such proposals should be submitted in writing to the 
Finance Director for discussion with the Audit Committee. 
 
Up to the limit of £2,500 for an individual service or specific project in the above categories, the 
engagement must be approved in advance by the Finance Director.  
 

4. Not Permitted Non-Audit Services 
The following non-audit services may not be provided by the external auditor: 

 bookkeeping and other services relating to accounting records and corporate financial statements; 

 the design, implementation and operation of financial information systems; 

 actuarial and internal control functions; 

 executive management of company operations and activities, including acting temporarily or 
permanently as a director, officer or employee of the Group;  

 advice on the levels of remuneration to be paid to the Group’s directors; and 

 legal, broker, investment adviser or investment banking services. 
 

5. Reporting 
Details of non-audit services provided by the external auditor will be provided to the Audit Committee on 
an annual basis. 
 
ADOPTED BY THE AUDIT COMMITTEE ON: 16 AUGUST 2012 
  




